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The for-profit OneCare ACO by design does nothing to improve access to care;
the uninsured are not included in the ACO, nor does it improve coverage for the
underinsured. Due to the pandemic and job loss, the percent of uninsured
Vermonters has risen to 7%.’

The ACO was supposed to reduce costs. Instead, spending continues to rise even
faster than established targets." OneCare had $17.4 million in Medicaid cost
overruns last year"; and health insurance rates grew by double digits in 2020."

There is little evidence of improvement in quality of care. In some cases, ACO
performance is worsening. In others, the measures are meaningless because the
goal was previously met.Y

The cost of ACO dues and administrative overhead often take away from
essential health care services. One of Vermont’s larger hospitals recently closed
its Medication Assistance Treatment program serving 400 opioid dependent
patients because the program was considered too expensive ($500,000)."' Yet
this same hospital paid $1.2 million in membership dues to the ACO." The
money would have been better spent serving its opioid dependent patients.

OneCare’s ACO cost overruns total $90 million since 2014, with all three
payers (Medicare, Medicaid, Blue Cross/Blue Shield)."™

The ACO’s administrative costs have exceeded $40 million over the last 3 years
(2018-2020). OneCare’s cumulative administrative costs are projected to
surpass $80 million over the course of the All Payer Model program.™ OneCare
Is unable to provide a net benefit to the system: administrative costs far outweigh
savings. In 2020, the 3" year of the 5-year All Payer Model Agreement, the
ACO serves only 223,000 people*; a little more than a third of all Vermonters.

The money spent on OneCare’s administrative costs could be used to reinstate
essential health care services that have recently been eliminated,* and to bolster
efforts by the state’s clinics for the uninsured.

The CEO of OneCare earns over $400,000 per year. The 2019 annual salaries of
the top five OneCare administrators add up to nearly $1.5 million*". Given
Vermont’s lack of primary care practitioners, this money could be used to hire
more primary care physicians.



9. OneCare promised it would strengthen primary care; however, the ACO has
reduced upfront payments to primary care physicians for 2021.X" Vermont’s
shortage of primary care physicians continues to worsen*" and will be
exacerbated by this reduction in primary care payments. Even though a critical
element of the All Payer Model is strengthening primary care, the Green
Mountain Care Board tacitly supported the ACO’s reduction in payments to
primary care physicians at its September 9, 2020 hearing.

10. To date, the Green Mountain Care Board has no reliable method for determining
if the ACO effort is cost effective.*

11. A recent Auditor’s report The Growing Cost of Healthcare in Vermont: /¢’s
Time to Reel It In concludes that Vermont could have saved roughly $1 Billion
in 2018 if it tracked the U.S. growth rate in per capita health care spending.
Additionally, the report deduces that hospital market consolidation inevitably
leads to decreased competition and higher prices.*"!
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